


INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of the 
Health Association Nova Scotia 
And the Trustees of the 
Nova Scotia Association of Health Organizations Pension Plan 
 

We have audited the accompanying financial statements of the Nova Scotia 
Association of Health Organizations (“NSAHO”) Pension Plan (the “Plan”), 
which comprise the statement of net assets available for benefits and accrued 
pension benefits and surplus at December 31, 2010 and the statement of changes 
in net assets available for benefits for the year then ended, and a summary of 
significant accounting policies and other explanatory information. 

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian generally accepted accounting 
principles, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors’ responsibility 
Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditors consider internal control relevant to 
the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal 
control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion, except as discussed in the following 
paragraph. 



The Plan has investments in certain funds that are managed by Santa Fe Partners, 
LLC (the “Santa Fe Funds”). Lehman Brothers International Europe (“LBIE”) 
acted as a prime broker and custodian for the Santa Fe Funds. LBIE was placed 
into bankruptcy administration on September 12, 2008. The Plan is in the process 
of obtaining the necessary information to determine the balance of the investment 
which may be recoverable, but does not expect to complete this prior to the 
release of the financial statements. As a result, the Plan had recorded an 
impairment charge of $114,813,000 related to the Santa Fe Funds as of December 
31, 2008. A subsequent recovery of $53,320,000 was recorded for December 31, 
2009, and a further recovery of $45,737,000 was recognized for December 31, 
2010. We are unable to confirm or verify by any alternative means the fair value 
of the Plan’s investment in the Santa Fe Funds as of December 31, 2010. 
Accordingly, we were not able to determine whether the carrying value of the 
Santa Fe Funds and the investment income and asset impairment or recovery 
recorded by the Plan with respect to the Santa Fe Funds as at and for the year 
ended December 31, 2010 are appropriate under generally accepted accounting 
principles.    

Opinion 
In our opinion, except for the effect of adjustments, if any, which we might have 
determined to be necessary had we been able to satisfy ourselves with respect to 
the fair value assessment of the Santa Fe Fund investments described in the 
preceding paragraph, these financial statements, present fairly, in all material 
respects, the financial position of the Plan as at December 31, 2010 and the 
changes in net assets for the year then ended in accordance with Canadian 
generally accepted accounting principles. 

 

 
Halifax, Canada, Chartered Accountants 
June 2nd, 2011  

 



lana
Rakesh Minocha                            Calvin Jordan


























